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Dear Investors, 

Thanks a lot for your support! 

 

Executive Summary: 

The Australian equity market has experienced both ups and downs during the last financial year. As 

the number of IPOs moderately increased in the third quarter of last calendar year, the secondary 

market in Australia became more active. This somewhat meets our expectation that the Australian 

economy will begin to recover. As some investments made significant gains in the last quarter of 

2017, we proactively sold a number of the assets we held to lock in returns.  

While the global market experienced strong fluctuations in the first quarter of this year, we didn’t 

make many investments, so to avoid investment risk. During the second quarter we saw the 

Australian stock market began to recover, especially large-cap mining stocks which rose significantly, 

which led the Fund’s performance to rebound in June.  

 

Graph 1： ASX 200 Index Movement (Source: Thomson Reuters) 

As the Fund investment term is approaching, we will further reduce new investments in the second 

half of the year, and focus more on exit strategies for existing assets. As at 30 June 2018, the operating 

profit for the financial year is $97,272, with unit price of $0.92. During FY18, we have made a total 

distribution of 16.43% (including 5% capital distribution).  
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Investment Description: 

The Fund is holding the following investment at the end of FY2018: 

1. Open Markets: This is a fast-growing online security broker. Some positive results have been 
achieved since the company adjusted their business strategy last year. Recently we saw a 
significant growth in trade volume, total trade amount and gross margin. Based on these 
favourable metrics, we are confident that the company will achieve higher value for us to exit, 
with its last equity issuance price being $175 per share, well up from our entry price of $125.  

2. OVO: This is a telecommunication service provider, uniquely targeting sports fans and family. 
The company has been growing close to its expectations and worked hard to integrate last 
year’s acquisition and rolling out more advertising capabilities. We are now working to try to 
realise our investment in next year. 

3. FRX: This is a developer and producer of the new generation flame retardant (FR) plastic 
material ‘Nofia’, which provides the world’s first “Polymeric” halogen- free FR solution. The 
company signed two major pillar clients this quarter and currently have 37 buying customers. 
The company is ahead of plan for first half of 2018 and tends to exceed $A10M in revenue for 
the full year. To protect and maximized return for current shareholders and debt holders, the 
company would opt for a trade sell instead of planned IPO, to uplift valuation of the company. 
Potential trade sell is currently in discussion and is expected to be confirmed by end of this 
year with settlement early next year. 

4. Mobecom: This is a mobile and cloud technology solutions provider. The company recently 
did a placement to support the working capital and its roll out in South Africa. We are 
confident that the transaction would support the company’s future growth. And its recent 
move towards blockchain technology is also welcomed.  

5. TZN: During this quarter, the company completed final design and environmental impact 
assessment for Tala Hamza project. This project however was delayed for about 3 months, 
causing the share price to fall. However, we are not too concerned about the temporary share 
price movement and confident that the company will get its mining license this year. At the 
same time, the company is considering the demerger of its base and precious metals business. 
The demerger is expected to provide strategic clarify in company direction and improve 
operation efficiency for each division. We would expect to see the positive impacts on 
secondary market. 

6. Stokes (ASX: SKS): The company operates in the commercial specification market to design 
and supply high end fully integrated audio visual projects and direct lighting business to the 
commercial and retail sector. It previously had management and cash flow issues due to 
mismanagement but has since changed over the management team to bring in more 
experienced senior persons. We judge this can be a good turnover story for the medium term 
with shorter term risk. But the market will only react more positively when seeing a series of 
improvements is made, which is in line with the our expectation of a holding period of at least 
half a year before seeing momentum in the market. 

 

Future Investment Outlook: 
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The Fund’s main strategy and investment philosophy is still the same. Future intention of 

investments is to buy stocks directly in the secondary market, but only as a complimentary to the 

existing mandate of direct investing into Pre-IPO, IPO and Placement. 

Going forward, we will consider exit strategies for the majority of assets in our current portfolio 

holding. Since the end of FY18, the Fund invested in the following company with more detailed 

description and update to be provided in the next report: 

1. Afterpay (ASX:APT): This is a company focusing on  applying its technology to provide a 
retail centric, omni channel retail service that facilitates commerce between retail 
merchants and their end-customers. We entered into the investment via a placement. 
Following the company’s success in Australian local market and early momentum in the 
US, we believe its next step for international expansion would add more value to the 
company’s strong growth. 

 

We would like to thank you for your continued support in the Fund. Please do not hesitate to 

contact our office if you have any questions.  

 

Kind regards 

 
Julius Wei  

Director  

BMY Group Pty Ltd 

 


